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Overview

1. MACRO 2. BONDS 3. EQUITIES



2024 was an election 
bonanza

60 countries went to the ballot

In Developed markets the incumbents lost 

For the first time ever the incumbents lost three elections in 
a row in the US: 

>>>2016 : Democrats lost , Trump won

>>>2020: Republicans lost , Biden won

>>>2024: Democrats lost, Trump won



2024 was an election bonanza 

• There is a lot of discontent 
among the voters

• Inflation is still hurting

• Did politicians promise too 
much?

• Source Pew research



Powell cut 25 bp in December/ Will he pause 
in 2025?



So ECB  cut rate in January again! 3 more 25 bp 
cuts are priced in ( via the short term futures mkt)



2. 10 yr Yield Treasurys last 6 months (source Trading economics)



2. 10 yr Bunds yields last 6 months (source Trading economics)



10yr Bund yield are tied to 10 yr treasury 
yield ( source investing.com)

• Even when the Central bank 
rates diverge



2.And the curve is gradually normalizing ( source ECB)

AAA bonds vs all bonds in Eurozone



3. Equities : No correction since Oct 2022



3. Equities : returns on S&P500 since  2022 ( source 

Marketscreener)



3. Equities : returns on Eurostoxx 50 since 
2022 (source marketscreener)



Word of the year: Hangmatbelegger.

( based on a book bij Tim Nijsmans on a passive strategy)

• MSCI world is more than 2/3rds US

• Magnificent 7 is 21 % of MSCI World

• With rates rising in the US treasury market

• Deficit ballooning to 2 trillion USD even before Trump started

• The US debt stands at 36 trillion and costs 1.2 trillion per year

• There are a lot of alarm bells going off



Food for thought
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