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“All in” yields in credit Policy pivots, but uncertainty
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A complicated economic outlook
World policy uncertainty index and VIX volatility
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The performance figures displayed in the document relate to the past and past performance should not be seen as an indication of future returns.
Source: Bloomberg, HSBC Asset Management, November 2024.
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A shallow rate cutting cycle
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Central bank policy now focused on labour markets, not inflation
Central bank rates and forecasts
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The performance figures displayed in the document relate to the past and past performance should not be seen as an indication of future returns.
Source: Macrobond, Bloomberg, HSBC Asset Management, November 2024. Any forecast, projection or target where provided is indicative only and is not guaranteed in any way.

PUBLIC For Professional Investors only



Profits growth is set to “broaden out”

Profits growth across major stock markets

Global EPS growth in 2024 and 2025
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The performance figures displayed in the document relate to the past and past performance should not be seen as an indication of future returns.
Source: Macrobond, Bloomberg, Refinitiv Datastream, HSBC Asset Management, November 2024. Any forecast, projection or target where provided is indicative only and is not guaranteed in any way.
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EM growth premium

Cooling US growth, resilient EMs -> a rising growth premium

EM-DM relative growth and stock market performance
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The performance figures displayed in the document relate to the past and past performance should not be seen as an indication of future returns.
Source: Bloomberg, HSBC Asset Management, November 2024. Any forecast, projection or target where provided is indicative only and is not guaranteed in any way.
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China policy measures

Stimulus measures a key focus for EM investors

China’s challenge A comprehensive policy response
% YoY
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The performance figures displayed in the document relate to the past and past performance should not be seen as an indication of future returns.
Source: Macrobond, Bloomberg, HSBC Asset Management, November 2024.
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China policy measures

Stimulus measures a key focus for EM investors

China credit stimulus and EM returns
China credit
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The performance figures displayed in the document relate to the past and past performance should not be seen as an indication of future returns.
Source: Bloomberg, HSBC Asset Management, November 2024. Any forecast, projection or target where provided is indicative only and is not guaranteed in any way.
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Dollar scenario is key

Weaker dollar as a catalyst for emerging markets

Weaker dollar should help EMs to outperform
FALLING INFLATION

MSCI EM relative Dollar index
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The performance figures displayed in the document relate to the past and past performance should not be seen as an indication of future returns.
Source: Macrobond, Bloomberg, HSBC Asset Management, November 2024. Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. Investments in emerging markets are by their nature higher risk and potentially more volatile than those inherent
in some established markets.
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EM and Frontier markets trade at a discount 10
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EM stock market valuations undemanding

Price-to-earnings ratio of major MSCI indices
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The performance figures displayed in the document relate to the past and past performance should not be seen as an indication of future returns.
Source: Macrobond, Bloomberg, HSBC Asset Management, November 2024. This information shouldn't be considered as a recommendation to invest in the specific country mentioned.
Investments in emerging markets have by nature higher risk and are potentially more volatile than those made in developed countries. Markets are not always well regulated or efficient and investments can be affected by reduced liquidity.
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The multi polar world
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The performance figures displayed in the document relate to the past and past performance should not be seen as an indication of future returns.
Source: Macrobond, Bloomberg, HSBC Asset Management, November 2024.
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Multi polar world and emerging markets

EMs are becoming more idiosyncratic

EM correlations are lower than you might think
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The performance figures displayed in the document relate to the past and past performance should not be seen as an indication of future returns.
Source: Macrobond, Bloomberg, HSBC Asset Management, November 2024. This information shouldn't be considered as a recommendation to invest in the specific country mentioned.
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Investments in emerging markets have by nature higher risk and are potentially more volatile than those made in developed countries. Markets are not always well regulated or efficient and investments can be affected by reduced liquidity.
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Important to monitor EM inflation trends 13
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Domestic price pressures remain a challenge, reducing policy space
EM versus DM inflation

12 CPI inflaton - deviation from 2018-2019 average (pp)
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The performance figures displayed in the document relate to the past and past performance should not be seen as an indication of future returns.
Source: Macrobond, Bloomberg, HSBC Asset Management, November 2024. This information shouldn't be considered as a recommendation to invest in the specific country mentioned.
Investments in emerging markets have by nature higher risk and are potentially more volatile than those made in developed countries. Markets are not always well regulated or efficient and investments can be affected by reduced liquidity.
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Is Brazil still the leader? 14
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After leading the world on the rate cycle, Brazil is now hiking again

US v Brazil rates
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The performance figures displayed in the document relate to the past and past performance should not be seen as an indication of future returns.
Source: Macrobond, Bloomberg, HSBC Asset Management, November 2024. This information shouldn't be considered as a recommendation to invest in the specific country mentioned.
Investments in emerging markets have by nature higher risk and are potentially more volatile than those made in developed countries. Markets are not always well regulated or efficient and investments can be affected by reduced liquidity.
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Macro in motion Market rotations Always an alternative

The US is likely to secure a soft landing Policy uncertainty means that investors A shallow rate cutting cycle creates yield

amid rate cuts and ongoing disinflation need to be prepared for market volatility opportunities in private credits

As US growth cools, it will look less But markets are primed to rotate — stock Real asset equity strategies provide a

exceptional versus the rest of the world laggards can become leaders, and yield defensive route into the market

But policy uncertainty is rising. And the curves can steepen Hedge funds can be a proxy allocation for

world is becoming more “multi polar” Emerging and frontier markets trade at a bonds in this new market regime

discount, and have potential to deliver
bumper returns

The performance figures displayed in the document relate to the past and past performance should not be seen as an indication of future returns.
Source: HSBC Asset Management, November 2024. The commentary and analysis presented in this document reflect the opinion of HSBC Asset Management on the markets, according to the information available to date. They do not constitute any kind of commitment from HSBC Asset

Management. Consequently, HSBC Asset Management will not be held responsible for any investment or disinvestment decision taken on the basis of the commentary and/or analysis in this document. Any forecast, projection or target where provided is indicative only and is not guaranteed
in any way.

PUBLIC For Professional Investors only
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document.
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